
November 26, 2025 

Honorable Scott D. Wiener, Chair   
Joint Legislative Budget Committee   
Senate Budget and Fiscal Review Committee 

Honorable Anna M. Caballero, Chair 
Senate Appropriations Committee   

Honorable Jesse Gabriel, Chair 
Assembly Budget Committee   

Honorable Buffy Wicks, Chair   
Assembly Appropriations Committee 

Section 28.00—Department of Health Care Services 

Pursuant to the provisions of Section 28.00, Budget Act of 2025, the following report is 
respectfully submitted. 

The Department of Finance has received the attached Section 28.00 application from 
the Department of Health Care Services (DHCS) for the purpose of increasing local 
assistance expenditure authority in Item 4260-115-0890 by $20,043,000 for 
Program 3960050—Other Care Services. The increase is needed to expend the 
California 988 Suicide and Crisis Lifeline grant awarded by the federal Substance Abuse 
and Mental Health Services Administration.   

DHCS received official notification of the availability of additional, unanticipated funds 
on September 29, 2025 and notified Finance within 45 days of this date. 

This request meets the following criteria, as required in subdivision (b) of Section 28.00: 

 The funds will be expended to address behavioral health crisis through the
988 network, specifically to expand the crisis response workforce, support
the growing 988 demand, and enhance public awareness – particularly
among high-risk populations. These funds will also support individuals’
connections with services such as mobile crisis outreach and crisis
stabilization services.

 The funds are made available to the state under conditions permitting
their use only for the specified purpose, and the additional expenditure
proposed would apply to this specified funding purpose.

 Acceptance of the additional funding does not impose on the state any
requirement to commit or expend new state funds for any program or
purpose.

 Due to the September 29, 2026 federal expenditure deadline, the need
exists to adjust the expenditure authority in the current fiscal year.
Otherwise, the department could be at risk of not fully expending the
federal funds.
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Finance concurs with the necessity of this change to the approved budget. Finance 
respectfully requests an expedited review of the submission and a waiver of the 30-day 
waiting requirement. 
 
If you have any questions or need additional information regarding this matter, please 
call Natalie Griswold, Principal Program Budget Analyst, at (916) 445-6423. 
 
JOE STEPHENSHAW 
Director 
By: 
 
 
 
ERIKA LI 
Chief Deputy Director 
 
Attachment 
 
cc:  Honorable Dawn Addis, Chair, Assembly Budget Subcommittee No. 1 

Honorable Akilah Weber Pierson, Chair, Senate Budget and Fiscal Review  
   Subcommittee No. 3 
Honorable Roger W. Niello, Vice Chair, Senate Budget and Fiscal Review  
   Committee 
Honorable Heath Flora, Vice Chair, Assembly Budget Committee 
Gabriel Petek, Legislative Analyst (3) 
Elisa Wynne, Staff Director, Senate Budget and Fiscal Review Committee 
Kirk Feely, Fiscal Director, Senate Republican Fiscal Office 
Christopher W. Woods, Senate President pro Tempore's Office (2) 
Christian Griffith, Chief Consultant, Assembly Budget Committee 
Joseph Shinstock, Fiscal Director, Assembly Republican Caucus, Office of Policy  
   and Budget 
Paul Dress, Caucus Co-Chief of Staff, Assembly Republican Leader’s Office 
Katja Townsend, Capitol Director, Assembly Republican Leader’s Office 
Jason Sisney, Assembly Speaker's Office (2) 
Mark McKenzie, Staff Director, Senate Appropriations Committee 
Jay Dickenson, Chief Consultant, Assembly Appropriations Committee 
Kim Johnson, Secretary, California Health and Human Services Agency   
Corrin Buchanan, Undersecretary, California Health and Human Services Agency  
Samantha Lui, Deputy Secretary, California Health and Human Services Agency 
Brent Houser, Assistant Secretary, California Health and Human Services Agency 
Michelle Baass, Director, Department of Health Care Services   
Erika Sperbeck, Chief Deputy Director, Department of Health Care Services   
Lindy Harrington, Assistant State Medicaid Director, Department of Health Care   
   Services   
Lori Walker, Deputy Director & Chief Financial Officer, Department of Health Care  
   Services   
Paula Wilhelm, Deputy Director of Behavioral Health, Department of Health Care  
   Services 
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